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The Impact of the Characteristics of the Board of Directors on Earnings
Management in Companies Listed on the Iraqgi Stock Exchange
Hussein Falah Hasan®, Hudaa Nadhim Khalbas®, Wasan Raad Salloom ?

Abstract

The goal of the current study is to find out how board characteristics (board size, board
meetings, board independence, and gender diversity in the board of directors) affect
Earnings management. The study is based on information published by companies
listed on the Iraq Stock Exchange, and (35) companies were selected for the period
from (2010) to (2021). The results of the study found that there is an effect of the
characteristics of the board of directors, measured by the number of board meetings, on
earnings management. It also found that there is no effect of the characteristics of the
board of directors (board size, independence of the board of directors, and gender
diversity in the board of directors) on earnings management.

Keywords: Earnings Management, Characteristics of the Board of Directors, Iraqi
Stock Exchange
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(8 ) sl Waddl s g s clasa sall £ sana

Al ) &) yicial s gl pluaay) 3(1) Jsaad)

S.D Min Max Median Mean Variable
0.181 0.000 1.221 0.101 0.158 EM
0.962 5.000 11.000 7.000 6.889 BS
4.467 2.000 24.000 10.000 10.565 BM
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0.094 0.571 1.000 1.000 0.920 BI
0.467 0.000 1.000 0.000 0.320 BGD
1.363 19.321 27.049 22.491 22.522 SIZE
11.928 9.000 68.000 28.000 31.431 AGE
0.391 -4.339 0.349 0.029 -0.027 ROA

(BI) 5aY1 (alae 200 jaial sl Jaus ol da iy w
Ja 138 5 el yo dai 085 ¢(0.920) Al Ll 5 53 DA
AT 5l 3 plas ade g 3 laY) Gulae AINME e
Jil5 (1.000) & ssime b gy gun 8 el )l
4(0.094) 5148 (5 jlme 1l ¢(0.571) s siuse

G ol gl i sl Ll ded Caly w
5 (0.320) Al 558 JUA (BGD) 3,129 pulas
G %68 e Sl e Jy g ddaidie A
Slel @l gpn (B lall Qi Lpaallane  2a 0 iS4
<l yail ¢(0.000) s JBls (1.000) Ll (s siona
4(0.467) 3l (5 lima

(G (1) A dsaall (e sty
D (EM) LY 5,00 el sl Lo gl) 4ad il

G Slel il a3 (0.158) Al b i
3 e (5 bma 3l il ¢(0.000) 4ed J8l5 (1.221)
(0.181)

(BS) 3 laY) U“JM axa ):\::mx ‘;ﬂa.»;.“ La.n}l\ :%.A:\B Caly w

Gsime el il a3 (6.889) Al 53 JMa
(0.962) 31380 (s lma il aily ¢(5) 4l 85 (11)
e QY (ars J8 e Jslad s N @y jadys
1997 &ad 21 o8 5 A yall S AN (538 e 104 33
e Ju Y ol ey e pai ) 2004 4 Jaed)

(cl.n.aci 9 o A:i),j YJS L)L‘-BJ\J:}[\ u.nl;..a;haci

Ay il B jLcid il Ll 3V Galae cleldial aid sl Lasgll dad cxly w
Ol pan) 1Y) e palliad Il i @ Las) el sl G 8 (10.565) Al 558 Ja (BM)
3V Culae AL 5 3,0V Luae clelaialy 3Y) Sl (5 lme Glail «(2) ded il (24) (s siue
Az Bl e (301 Galaa (8 Gauiadl G g 530 van dE Ge st asas Al ulys (4.467)
Gailad G Juisdl aaeid) aall laaiVl zdse aladid a8yl S Hal G E e 112 33k e el oY)
LS5 eqali aniaS L )Y 5 1) 5 Aliie Sl uaiaS 3 Y1 (ulaa ) e pal A 2004 Aind Jadl 1997 A3l 21
(2) dsall i I e s & e (6) 313Y) (ol slime ding ¢
O @) b e el 5 3Y1 Gulase a0 35
(CAY) osliac]

Gl il sl (2) dsan

VIF Prob. t-Statistic Std. Error Coefficient Variable
- 0.152 1.435 6.225 8.934 C
1.496 0.626 0.488 0.081 0.040 BS
1.372 0.045 2.011 0.025 0.050 BM
1.212 0.464 -0.734 0.099 -0.073 BI
1.211 0.453 -0.752 0.023 -0.017 BGD
1.417 0.012 -2.531 0.008 -0.021 SIZE
1.316 0.651 0.453 0.001 0.000 AGE
1.251 0.000 -4.972 0.028 -0.137 ROA
0.129 Adjusted R-squared 0.155 R-squared
0.000 Prob (F-statistic) 6.033 F-statistic
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1.516

Durbin-Watson stat

‘CL’JY‘ EJ\J\ MJ\ L K 3‘)\.)\)“ u.uS;A Gleladial dae JKS
LYV 0 (e JIEY 3 1aY) Galae clelaial () peiiio Gl

AENE) Apudn i) Apls s

_wdiall (Prob) Adlaia¥) dadl) o Shasy) Jilaill gl g
o (51Y) Calae ALY 51 (alae Gailad Jiil)
o=b e Jy e (0.464) <l Gus (0.05) oo el
Lalie 5,00Y1 (alas paiiasd 50 dsag aae ) Al
O g QA LY Bl e syl ulae AdDELL
Oe 833 Y Al ) Aie SN 85I Culae A0l
L o AT dga e Aaaul 500 5 lemyl & ol
Lo s la) il 8 aelud W 5 haY) (ulas

Ao Jl) Al ) Al el

aiall (Prob) 4dleia¥) dedl) o lany) Jalaill il (i
odae (G Cpeiall G g 5l 3D (alae pailiad Jiiul)
Ju 135 (0.453) <ty & (0.05) oo slel o (35
52Y) Gl paibadd S5 s 5a 5 pae (gl il i) e
oY) 50 e 3V Galae 8 cpiall o g sl Lalia
IS Al 83 )0V Gudae L Gl G o sl o i Gl
5 5k @bl (e aall L aelay Y Al die
5V (ulae (8 cpind) O g 5l o AT Aga (e Adia)
elatll 2ae o @y Cans gy Z LY 30 Jli 8 acly Y
Jas Juli A )l e Sl

la 5l 5 cilaliiiuy)

odae galliad A LAl Au Al Ga oaall s b
Gy Gulae Gleldaly oY) Gulaa ana) 30Y)
(GONY) Galaa (A cppudall G g 53l 55 )Y Galae ZaIDMEL
3sa s () Al pall g i jlasl &S cps ZL Yl e
cdae clelaial aan Wilia 30V (ldas aibadl il
Binashour et &l s il e (3éi 5 (2L ¥ 310 e 3l
w5~ 5 ¢(Kankanamage, 2016) s «(al, 2021)
(Bala & Kumai, 2015) 4l 2 % e 345 ol (2021
el aan) 51V adae Gailiadl 1l 2 ga g pde Gahy SIS
olaa 8 Gaindl G g 55l 5 50V (alae AEL 5 65 laY)
Bl ae Al dul ) s 385 LY Bl e (31Y)

O O odle) Jsaall 3 Slany) Jdaill il JYA e
DY (Prob) Alaay) dedll cily Cus g sine g3 saill
Ju 135 (0.000) waly Cus (0.05) o= B (F-statistic)
Alaie M ALE sl sl s 2350 o)) e

3 (Durbin-Watson) oswils cuos 3l of Lad cuis
Ju Lea (2.5-1.5) o @ Cum Aallie dafl 4 5 (1.516) iy
Akl o 3 ol lasily 313 Jalii )) Al dga g axe e
Al Al A 3 sail e 3N

O i 13 5 (0.155) <l (R-squared) dad of gy <l
Ll ((%16) (o &) il Alial) <) yuiall 4yl 5 531
138 5 (0.129) <aly 38 (Adjusted R-squared) aedl Zailly
(%13) Aoy @il ey iy Jiiall el o e Jy
Zasall z A AT dalse ) 3 gay (%87) sasiall Ll
(VIF) ol st Jalae o paen of odle) giliall s
(1.496) 2ad (o) Caly Cum s 2 (10) s2n ol 3 5l
O ALaid) Aladll A8a)) 3 4G dga g pe o X5y 1a g

Al 23 el Alkiaall ) ygaiall

(8 Aopda i) Al e
siall (Prob) Adlia¥) Al of (Saa¥) duladl) @5 G
Cilelaial 5 5] Galas ann) 310V ulae (ailad Jiiul)
b omial) (g gl 5 51V Gulae L0 5 52V (ulae
Lee (0.626) il s (0.05) o el (b (1Y) Gulaae
oo palladl Sl aga s pae () Al i) e Jy
s G LYY 5 ol e 5 IaY] (alas anay Lalia 5 )aY)
el Y Al ol dye Sl 8 5] Gudas aaa ¢
Y AT dga (e Bl 5l Y Sl e aall

Lo sl Qi 8 ey

Al duda ) Al e
iall (Prob) Aduaia¥) Aadll of (Slany) dilatl) w5 s
oA (301 alae clelaial) 5 5aY) (ulae pailad Jiiwll
dpa il Jsd Sle Jy lae (0.045) by Cas (0.05) oo 8
e laial aaey Lulie 501 Galas gaibadd il clia o)
dalae 3,Lal S Law LY Byla e 3 W) (s
sl gk yils s of ) s 5e (Coefficient) Lals )
Lo JS ) iy Laa ez LW 301 (e 3 Y (ulae Slelaia)
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